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INSTRUCTIONS FOR IDENTIFYING THE APPROPRIATE BENCHMARK RATE FROM THE TABLES IN

AITACHMENT A

1. hd\ table is Sf>lit between two p'les. For ex,mple, the tlble for 50 subscribers has • firsr p.ge showin,lhe benchm.rit rate for 5·24 channels and ~24

SoItel/ite ch.nnels. The ieCond page (or the table with 50 subscribers shows the benchm.rit r.te for 25-100 ch.nnels .nd 0-100 salellite cMnnels. Select
the libIe with the number of subscribers c1osesllo the number of subscribers on your system. Note that.1I systems with 10,000 or more subscribers will
&lit the ubles for systems with '0,000 subscribers.

2. If tfte tOl.1 number of ch.nnels on the rqullled tiers and the tot., number of s.atel/ite channels on those rqullled tiers for your community unit equ.ls
the channels displ,yed in the seleaed t.ble, use the indicaled benchmarit rale per channels.

3. tfeither the total number of channels on the relulated liers or the tot.1 number of s.atellite channels on those re.ullted tiers for your community unit does
not equal the ch.nnels displayed in the selected I.ble, you m.y delermine your benchINrit rile per channel by usinl the Commission's formul., or you
an perform one of the followinl calcul.tions.

a. If tfte lot.l number of SoItellite channels on the rqulated tiers equ.ls the SoItellite channels (rows), but the total number c:i channels on the rquilled
tiers does not equal the tOl.1 channels (columns), you must do the followin, calcu~onJ:

Go to the row with your number 01 SoIteJlite ch,nnels. Co Kross the row until you ruc:h the mes for the next t.wer and next ,re.ter tot.I number
of ch.nnels than on your community unit. Sublract the lower rate per cMnnel from the hilher me per channel. Divide this difference by 5 to obtain
the per cMnnel rale increment. Foinch channel on your community unit that iS1felter than the number of channels displayed in the table, IUbtract
the incremental per channel rale from the rate per channel in the box with the nelCl fewer number dtotal channels to obtain the benchmarit me per
channel.

for example, consider. community unit wilh 50 subscribers on the system, 10 s.atellite channels, and 27 channels in tot.l. For 10 s.atellite channels
and 25 total channels lhe benchmarit rate per ch.nnel (from the tablel is $0.880. The benchINrit rate per channel for 10 satellile channels and 30
total ch.nnels is $0.'48 (frotn the table). The difference between these two benchmark rates is $0.132. The per channel r.te increment is $0.026
($0.132/5 • $0.026 per channerl. The benchmarit rate per channel for this community unit is obtained by subtractinl two times $0.026 from $0.1l1l0.
Thus, the benchINrit rate per CMnnel for this community unit is $0.11211 • lSO.81l0· (2 x $0.026)). .

b. If the total number of ch.nnels on the regulated tiers equals the total cNlnnels (columns) but the tOllI number r:i SoItellite ch.nnels on the resulated
tiers does nOl equal the lotal satellite channels (rows), you must do the follow;nl calculation:

Go to the column with your number of total ch,nnels. Go down the column until you reICh the rates for the nelCl t.wer .nd nelCllreater total number
of satellite channels than on your community unit. Subtract the lower rite per channel from the hilher rate per channel. Divide this difference by
5 to obtain the per channel rale increment For each salellite channel on your community unit that is lreller th.n the number of ch.nnels displayed
in the table, .dd the incremental per channel rite to the rile per channel in the box with the nelCl fewer number of total channels to obtain the
benchmaril: rale per channel.

For example, consider a community unit wilh 50 subscribers on lhe system, 12 s.atellire channels, and 30 channels in total. For 10 satellite channels
and 30 tOllI ch.nnels the benchmarit rate per channel (from the tablel is $0.'48. The benchm.rit rate per cMnnel for 15 s.atellite channels .nd 30
tot.I channels is $0.779 (from the table). The difference between these !wo benchTNrit rates is $0.031. The per channel rate increment is so.OO6i
($0.03115 - $0.0062 per channell. The benchmarit rate per channel for this community unit is obtained by adding two times $0.0062 to $0.748.

Thus, the benchINriI: rile per channel for this community unit is $0.760 - 1$0.748 + (2 x $0.0062)).

Co Iftorh the lOla' number of satellile channels and the tot., number c:i channels on the rqulated tiers f.JI between the channels on the table, you must
do the followina calcuillion:

Co to the two rows of satellite channels Ihll are below and above, respectively, you number of s.atellite channels. Go across the rows until you IUCh
the rites for the nelCl fewer .nd nelCl lrelter tot., num~r of channels lhan on your community unit. Compute rites per channel as per step .. above
teparllely for the exact number of tot.1 channels for the two rows o( SoItellite channels. Repelt step b. &beNe using these two new rates per channel
b the to~1 number of channels to obt.in the benchmarit rile per channel

For example. consider. community unit with 50 subscribers on the system, 12 utellite channels, and 27 channels in 101.1. Perform step •. above
for both 10 and'S s.atellile channels. For 10 s.atellile channels and 25 total channels the benChTNrit rate per channel (from the t.ble) is SC1.1I1l0. The
t.enchINrit rale per channel for 10 s.ateJlile channels and 30 lotal CMnnels is $0.748 (from the table). The difference between these two benchm.rit
mes is SO.132. The per channel rile increment is SO.016 ($0.132/5 - $0.016 per channell. Therefore, the 10 salellite and 2S tot., ch.nnel rite of
SO.81l0 is reduced by sublr.ctinl two limes SO.026 from SO.no to arrive at SO.82111$0.8110· (2 x $0.026)) for a 10 SoItellite channel, 27 total channel
benchINriI: rate. The same exerci~ is performed for 1S salellite channels It 25 and 30 total channels to .rrive II' 'S satellire channel benchm'rk
aI 27 total ch.nnels. At 15 SoIIeilitt and 30 tota' channels the price per channel is $0.916. AI 15 satellite and 30 tot.1 channel the price per channel
fs 10.179. The difference is 10.137 (or $0.137/5 - SO.027Ichannel). So at 27 loul channels, lhe rate for 15 sarelJile channels is 10.916 minus
$O.OS" trwic:e $0.0271 or $0.1162.

There is now. ran~ of SO.B28fchannel for 10 s.atpllire channels and 21 total channels and SO.862 for 1S SoItellite .Iso II 27 tot.1 channels. Perform
Itep b.~ usinl thew new exact val~ for 27 tot.1 ch.nnels. The difference between SO.828fchannel and SO.1l62/channellt 27 tOl.1 channels
is SO.034 lor SO.03MS • SO.007lchannell For 12 satellite channels~ add SO.014 (twice $0.0071 10 $0.828fchannel to equal the benchmark me
d SO.842
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BENCHMARK FORMULA

TM benchlNrk formula is the followinl:

LNP - 2.3509 + 7.3-02 (REOPSUBI· 0.8878 ILNCHANI + 0.1006 n.NSATI

lNP - NtU,.r 'OIlrithm of the benchmlrk rate per channel;

RfOPSUB - lInum~r of households subscribing to the able system;

~t:tAN - n~tur~1 logarithm of the "umbel of ch3TlJlel$ in U$e In all resulated tiers of service; 

LN5AT - niltural lo~rithm of the num~r of satellite-deliverecl channels in all resullted tiers of service.

To alculilte your benchmark per<hannel rite, insert the reciproal of the number of subscri~rs to your system, the natural logarithm of
the number of chilnnels of basic and able programminz service, Ind the natural logarithm of the number of Sltellite channels of basic
and cllble prozramming service into the equation and talce the antilogarithm of the result. NOle thlt you should use the number of
channels and wtellite channels in the franchise ~rea but the number of subscribers to the whole system.

•
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Attachment B

DETERMINATIONOF MAXIMUMALLOWABLEBENCHMARKRATE
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FCC FORM 393 - PART III

WORKSHEET FOR CALCULATING EQUIPMENT AND INSTALLATION CHARGES
Cable Operator Name: Community UnlllD (CUID):

DIU

Franchise Authority: "'II form II beinI o Basle Tilt0 f:'kProsramrn'"flied for (chea one):

UFPA 00

o _ . -
LINE 1. Annual cost of maintenance and installation of cable facilities and serviC8$ (exdude purchase
cost of customer equipment! (Box 1 of Schedule A + Box 2 oJ Schedule II S

LINE 2. Customer equipment and installation percentap (artadl explanallion) "
LINE 3. Annual customer equipment maintenance and installation costs, excludinl cost of leased equipment
(line 1 x Line 21 S

LINE 4. Total labor hours for maintenance and install.ion oJ customer equipment and service (attach explanlllonJ M.

LINE 5. Hourly service cN'1I (HSO (Line 3 / Une 4) ", S /tv.

STEP B. Installation Cha e

LINE 6. Uniform HSC for III installations (insert amount from Line 5)

OR

LINE 7. Average charge for installation type (see Schedule 0 for average installation charp calculations)

a. Unwirwd horne installation (Schedule 0, Line &.2.1

b. Prewirwd horne installation (Schedule 0, Line b.2J

Co Additional connection installation. time of initial installation (Schedule 0, line c.JJ

d. Additional connection installation requirinl separate installation (Schedule 0, Line d.2J

e. Other installllions (specify): (Schedule 0, Line e.2J

IlIIm 1.

IlIIm 2.

s

s

s

s

s

s
•

STEP C. Charges for Leased Remotes (Calc.ulat, s,eparately for each sisniflCantly different type and
attach addItional Sheets as necessary)

LINE I. Annual capitl' COlIS (Col,"" JoJ Sct.dule Q S

LINE t. Total maintenanc:e'servic:e hours (Ibch explMllion) hrL

LINE 10. Total maintenanc:e'servic:e COlI (lIne 5. Line 9) S •

LINt n. Total cost of remote (line 1 + Line 10) S

LINE 12. Number oJ unitl irI servo (Co/UIM IoJ 5c:hecIu1e 0

LINE 13. Unll Cost (Line 11 / Line 12) S

LINE 14. laW per month (Line 13 /12 rnonthIl S Imo.



•

KC 393, , .. III, '.,e 2

STEP D. Charges for Leased Converter Boxes (Calculate separately for each significantly different type and
attach additional sheets as necessary)

LINE 15. Annual Cipital COSfs (Column I of SChedule 0 S

LINE 16. Totar maintenancel5efVice hours (attach explanation) hrs.

LINE '7. Total maintenancel5efVice cost (line 5 x line 16) S

LINE 111. Total C05I of convener box (line 15 + line 17) S

LINE 19. Number of units in lelYice (Column I of Schedule 0

LINE 20. Unit cost (Line la/line 19) S

LINE 21. Rate per month (line 20 /12 months) S /mo.-

STEP E. Charges for Other Leased Equipment

UNE 22. Annual capital costs (Column Jof Schedule 0 S

UNE 23. Total maintenanc:&'servic:e hours (attach aplanillon) hrs.

UNE 2•. TotalmaintenancellelYice costs (line 5 x line 23) S

UNE 25. Tota' cost of equipment item (line 22 + Une 24) S

UNE 26. Number of units in service or number or subsaibers (Column Iof Schedule 0

LINE 27. Unit Cost (Line 25 /line 26) S

LINE 28. Rate per month (line 27/12 months) S /mo.

STEP F. Charges for Changing Service Tiers or Equipment

UNE 29. Nominal charse for chanSinS service tiers OR S

LINE 30. Uniform HSC for chansinSlelYice tiers (Insert amount from line 5) OR s

line 31. Averase chirp for chansin. service tiers (line 5 x AYerIP hours to chanp tiers) S

STEP C. Franchise Area Monthly Equipment and InstaUation Costs for Adjustment of Rqulated Service

UNE 32. Annua! customer equipment and installation costs (line 3 + lox 3 01 Schedule 0 S

UNE 33. Adjustment of line 32 to franchise area lew!: See Instruc:lions. Attach aplanllion 01 adjustment
method. S

LINE 34. Monthly equipment and installation cost (line 33/12 months), Enter on Worbheel3, Une 301. S
,-

fCCIt' ...... UI....... '",
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INSTRUCTIONS FOR EQUIPMENT
AND INSTALLATION CHARGES

These instructions will take you step-by-step throuSh the calculations needed to determine the maximum l'Iles you may cNrse for relulated equipment and
tnsullation. You should submit this form to the loal franchisins authority (or, where releYant, the fCQ to calculate charles for equipment and setVa
tna./lation used to receive the basic servi~ tier. Commission rules define this equipment IS Iny customer equipment thlt is used to receive ,he basic serva
tier, even if ,~, equipmen' is .Iso used '0 receive OIher cable prOlr.ammins setVice tiers or unresula,ed services. Thislorm will also be used by ,he Commission
in ~i~jnl comp~jnts conceminl ch.rles lor equipment and installation used to receive cable proaramminl services,' Commission rules define equipment
and installation used to receive cable prolramminl services as all equipment and installation on a sublOiber's premises that is used to receive either. (1)
exclusively cable prolramminl services; or (2) both cable prOlrammins services and pay per channel or PlY per view prosramminl. The inlormation senerlted
in ,.rt 1/1 will also be used to remove equipment and installation costs from rates for resulated service.

You should complete this form usina financial data from the company's aeneralledser and subsidiary records maintained in accordance with aenerally accepted
accountin. principles (as required in FCC accountinl instructions in ..7 C.F.R. I 76.92..). The data may be identified at the level of corporate orsanizarion
.It which the records .re kept, bill lor purposes of talcu/atins service r.tes the data must be adjusted to the franchise .rea !eYe1. When there has been an
&mltsual chan,e in operations or where there would be no materi.1 difference in results, data lrom a representative month may be used for the calculation of
tates, subject to acceptan~by the locallranchisina authority or, when applicable, by the FCc.

5tlp A: Calculat, the Hourly Servke Charse.

The Hourly Servi~ Charse IHSCl is desisned to recover the costs of service installation and maintenance of customer equi~ment The HSC will be used as
• fador in developina permined charses lor installation and monthly /use of individual pieces of equipment To calculate (he HSC, you will compute your

- ."n~' capitl' costsl'1us expenses lor ,he maintenance of customer equipment and the instillation of blSic tier service. (The HSC excludeUhe pu~ase cost
01 customer equipment; these costs will be recovered in the ch'rse for the specific catesories 01 equipment in Steps C, D, and Ebelow.) You will divide the
toql by the total number ofpe~n spent in those activities over the past year.

liM 1. Enter the annual capital costs for equipment necessary lor the maintenance and installation of cable facilities and cable services, plus operatinl expenses
for mlintenance and installition. line 1 includes maintenance and installation costs for all cable lacilities, nO( only customer equipment, if separate reconds
.re nO( kept lor costs for customer equipment maintenance and installation service. You should determine the tObI annual capita' costs and expenses by addinl
lox 1 01 Schedule A (tOlal annual capital costSl and Box 2 of Schedule B (tObI annual expenses, excludinS depreciation). Instructions for campletinl these
.c:nedules are attIchecI to the schedules.

1Jne 2. Enter the percentile of the costs and expenses entered in line 1 that is used (or maintenan~ of customer equipment and customer installations used
to r.ceive the basic service tier only and multi~ier equipment Please attach an explanation 01 how you arrived It this percentase.

line 3. Multiply line 1 by line 2. The result will be your total annual capital costs and expenses incurred lor maintenance of customer equipment and setVice
ina.llation used to r.ceive the basic service tier,

IJM 4. Calculate the total number 01 penon houn that were spent on maintenance o( customer equipment and setVice instaflltion in the 12 month period
endina at ,he close of the most recent account;nl period. For~ equipment. use an estimate.~ an explanation or study for your calcul.tions.

- IJM S. Divide line 3 by line". The result is the Hsc.

Step 8 .IIows an operator to elec1 whether to use a per hour rate for all installations or to use w.oeral ~r. instillation cha'les for different types of
tna.llations.

•
1ft.. II)'OU elect to chlrse an hourly rate for installations, ,he l'Ile shall be ,he Hsc. Write the HSC 01 line 5 ill line 6.

... 7. If you choose to develop ~ap installation charps. the charps shall be determined usinl Schedule D. Write the charaes from Schedule D in lines
7.7e (KId more tines if necessary).

SlIp C. Calculate the Cha'le for lused Remote.

'The rental c:harse for a remO(e tontrol unit is desianed to reaMtr the costs of providina and maintaininl that type of remote control unit leased by a subscriber
..d includes. reasonable profit. Commission rules require cable opera'ors to calculate charses for each silnificantly different type of remote centrol unit.
Theref~. you must repeat the calculations in lines 8-," lor each type 01 remO(e listed in Schedule C. Attach extra Jheeu as needed.

Une.. Lilt the tObI annUli capital costs ldepreciltion, .-tum on investment. and applicable tIXes) d this type of remO(e. This amount is taken from the
appropriMe line d Column I on Schedule C Cthe line number will differ dependina on the number of different types of remO(es offered by the cable system).
tnSlf\lCtions for comp1etinl Schedule C are a!lathed to the schedule.

line t. List the number of nours you spend per year repairins and servicins this type of remote. A!lach an explanation or 5tudy for your calculations.

, for iimplicity. the remainder 01 this lorm will refer to equipment and installal'on for basic tier service. When talculalinl charps for equipment and
"'ul~lion ~latPd 10 cable prosramminl services. subSlitUle the appropriate numbPn relat.nl to lhat equipment and instalillion.

fCC ,,, .... 271...... '",
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liM 10. Multiply line 9 by lhe HSC listed In line 5. The result is lhe toullftnua' COlI for repairinl and servicinl this type of remote.

line 11. Add line 1 and line 10. The sum is the 100aiannuai cost for this type d remote.

line 12. LIst the tOliI number of Ihis type of remote lhat were in service on lhe last day you closed your books.

lJM 13. Divide line 11 by line 12. The result is the Iftnual unil cost d this type d remote.

Une 1•• Divide line 13 by the number 12. The result will be the monlhly cost of this type of remote. Line 14 will be the maximum monlhly leue chafle
for this type d .-mace.

Slep D. ~cur.le the Garse for lUHd Convener 10...

The rental charp for a converter box is dtiil"ed 10 recover the com of providinl and rnaintaininllhat type of converter box leased by a JUbKriber ~d
include5 a reasonable prot... Commission rules require an operator 10 alculate chafles for each sianificantly differenl type of converter box. For example,
an addres5lb'e converter boll and a converter boll that aeu 50Iely u a luner would be considered sianificantly different. Therefore, you must repuI the
calculalions in 'ines 15-21 for each type of converter boll listed in Schedule C. AIlactl extra sheets u needed.

line 15. lislthe local annua' capita' com (depreciation, retum on investment, and applicable taxes) d this type d converter box. This amount is taken from
the appropriate line of Column Jon Schedule C (the line number will differ clependinl on the number of differenl types 01 converter bolles offered by the cable
systernl.

line 16. list the number of houn you spend per year repairinland servicinl this type of converter box. Attach an explanation or study for your calculations.

line 17. Multiply line 16 by the HSC listed in line 5. The result is the local annual cost for repainnl and servicinl this type of converter boll.

line 11. Add line 15 and line 17. The sum is the 10111 annual cost for this type of converter box.

line 19. list the tocal number of this type of converter box Ihat were in service on the last day you closed your boob.

liM 20. Divide line 18 by line 19. The result is the Iftnual unit COS! of this type of converter box.

IJne 21. Divide line 20 by the number 12. The result will be the monthly cost of this type of converter box. Line 21 will be the maximum monthly lease
cNfIe for this type of converter box.

Step t. Calculate the Garae for Other leued Equipment.

The rental chafle fOf other equipment is desilned to recover the costs of providinl and rnaintaininl that equipment leased by a subscriber and includes a
ftUOnable profil. Other equipment would include, for example, able horne winnl. All operator is pennitted, but not required, 10 calculate chafles for each
silVlificantly different type of other equipment. An operator choosinl to establish chafles for different types of other equipment must repeat the alculations
in lines 22·28 'or eactl type 0' other equipment listed in Schedule C. Attach~ sheets IS needecI.

Une 22. list the totalannuaJ capital cosu (depreciation, retum on investment, and applicable taxes) d other leased equipment. This amount is taken from the
appropriate line of Column Jon Schedule C (the line number will differ dependinl on the number 01 different types of other equipment offered by the cable
system).

lint 23. lTst the number d houn you spend per year repairinland servicinl this other equipment Abch an explanation or study for your calculations.

I.iM 24. Multiply line 23 by lhe HSC listed in line 5. The result is the toul annual COSI for repairinl and servicinl other equipment

liM 25. Add line 22 and line 24. The sum i' the lotal annual cost for other equipment.

Une 2.. list either the tocal number of units for this type of other equipment or the number d subKriben USinl this equipment, whichever is applicable, that
were in servia or u.inl this equipment on lhe last day you closed your boob.

I.iM 27. Divide line 25 by line 26. The result is the annual unit cost d other equipment

line 21. Divide line 27 by the number 12. The result will M the monthly cost of other equipment. line 21 will be lhe maximum monthly Ieue <:harp fOf
aher equipment.

Step f: Calculale the Qarp for Ganlinl 5enict Tie" or Equipment.

C~fIeI for chanBinl lervice tien effected 50Iely by coded entry on a computer terminal or by other .imilarly simple method shall be nominal. Enter your
norrunal charB' in line 29. H~r, to prevenl an uneconomic level of chum, an operator may propose an esallitini scale of chafles for custornen ctulnlinl
lefVice tien more than two times in one year. If you choole 10 adopt such increUf'd chafles, please attach a lisl of the chafles and an explanation of why
thew chafles a~ rusonable. This Ii" should al50 be anached 10 the cover sheet in Pan I of this form.

Ch''It. for chanlft In lervice lien or equipmenl lhat invo'~ more than the .imple method. described abolIe shall be al actual COIl. To calculate Ihis enaflt.
,"Ulol ""v "If' one of the two alte~!IYeSbelow



•
U. 3rt. If you elect to charae~ hourly rate for ~Iin. service fiers, the rate shill be the Hsc. Write the HSC 01 line 5 in line 30.

U. J1. If you cftoose to develop~ ~eraae charae for chanain. service fierl, multiply the HSC by the ~raJe time such chanaes take. Enter the result in
line 31.

Step C. CalculAte the frAnChise Area Month'Y Equipment &nd Installltion Colts for Adjustment of Resu'ated Sen-ice Rat••

fquipment and servi~ instillation costs mull be removed from c:hIrses for reculllecl service. To be consistenl wilh the aJculillions of permined rates, these
c:ost5 must be Pre50ented at the frAnchise alea level on a monthly basis.

liM 32. ~ mainleNnC'e and instillation costs for customer equipment from line 3 of Step A to capital costs for customer equipment from Box 3, SChedule
C.

liM n. Adjust 'ine 32 to reflecr equipmenl costs of the franchise arel, i' your accounl;n. records are kept at a differenl level of orpnizalion. For example,
il your accountinJ records cover franchise areas with similar subscriber equipment profiles, you may use a ratio of the number of subscriben in the franchise
.u to the total number 01 subscribers:

fine 33 ~ fine 32 x franchise ara subscribenlsubiCJ'iben represented In line 32.

MadI an explanation oIlhe alloarion method that you use.

Line J.e. Divide line 33 by the number 12. The result will be the monthly equipment and in~lIation COSIIO be entered on Worksheet 3 in Pan II of this form.
line 301.

1. OwIrp for Additional Conneaions.

Seaion 76.923lh) dthe Commission's rules stiles that an operalor shall rea:Ner the costs of installation oland equipment used with additional connections
Ihrou.h the related equipment and installation charJes. Step B alculates installalion cNrJes for additional connections, and Steps C, 0, and E are used to
calculate customer equipment c:hIrJes, Teprdless of whether the equipment is used in conjunction with primary or additional connections...
Nt operator may also recover additional proaramminl costs imposed by a proaram supplier for service to additional outlea, as well as the costs of any necessary
sianal boosters loared on • customer's premises that are associated witt! the additional connection. These may be recovered as a separate monthly c:ha/le
for the additional connections. The charJe for any si.nal boosters shall be alculalecl separalely usin. the instruaions 'or Step Efor other customer equipment
Atradt extra calculations 10 the Equipmenl and Instillation Form and cover sheet as necasary.

•



SCHEDULE A

CAPITAL COSTS OF SERVia INSTALtATION AND MAINTENANCE Of EQUIPMENT

~~.. H IC 0 t r: Cunent tOTALA " Accumulated Net Booft Retumon Fedefal . SCale Provision lotlquipfMnt Gross 800ft Depreciation ~tlxes B-fC+O) Investment Income! Income Deprecillion lIdd F. G••"
TIll tu

V..hk~

Tools

Main'",,~

heili'y

ll'~' '~PKifyl

I

01....' hPKifyl I

TOT"'l

loll 1

SCHEDULE B

ANNUAL OPERATING EXPENSES FOR SERVICE INSTALlATION AND MAINTENANa OF EQUIPMENT

(Excludlnl Oeprec~ion) ,

s.t.,ifos & II~'" SuppI'" Utll..", OIher rallft 01"'" CSpKlfyl Other l5pP.c:lfyt TOIAl

10.2

•

llT 1" ""
AI "', ,

•



SCHEDUUC

CAPITAL costs OF LEASED CUSTOMER EQUIPMENT
•

.-
G H I~ 1'.,,_ AnnIHlI TOTAL J( quip,,",,", C 0 E F

~I'lion
,

TOTAL8 Accumu'''' ' Oefened Net Boote Return on Federal St_
xpense 01 Units (acfcf f, G, HIl.tdrt additional Gross 8oo1c
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((lfl\""'" 8m J
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f01Al
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SCHEDUL£D
AVERAGE INSTALLATION CHARGES

Cable ()pef'ator Name: Community Unit 10 (CU'D>:

Date:

FranchiM Authority: This form is bet", o l.vicTJer 0 CAble Pr0l"arnmin,
filed for (check one): Semce

.. Unwired Home Inbllation:

1. Averale Hours pet' 'nlUlllation (attach exp,.-ionl hIS.

2. Unwired Home Installation Cha'le (line .., x HSO S

b. .Prewired Home Installation: -- - -

1. Averale Hours pet' 'nstallation (.tach explanation) hrs.

2. Prewired Home 'nlUlll.tion Cha'le (line b.1 x HSO S

c. "dditional Connection Installation at Time of Initiallnbllation:

1. Averqe Hours per Additional Connection (atach explanation) hrs.

2. Additional Connection· Initial Installation Cha'll (line ~1 x HSO S

d. Additional Connection lnbllalion after 'nitial'nstallation:

1. Averase Hours per Additional Connection (attach explanation) hrs.

2. Additional Connection· Separale Installation Charp (lIne d.' x HSO S

e. Other Installation (by Item Type);

hem ,. (Specify)

1. Averaae Hours per InRallation (anach explanation) hrs.

2. Item' Installation ChIrp (line e.1 x HSO S

Item 2.. (Specify)

1. Averale Hours per InSUIllation (attKh explanation) hrs.

2. Item 2 Instillation Ch&rp (line e.2 x HSO S

•
Item 3. (Specify)

1. Averall Hours per Installation e.ttach explanation) hIS.

2. hem 3 Installalion Cha'll (Line e.3 x HSC) S

NOTE: For HSC (Hourly ~rvict ~'1e) U5e amount from line S of the Worbheet for Calcul~tinl Equipment and
InNII~tion ChArJes , pal' 25 of fCC Form 393.

ICC )f) "'_ ),J-"'".,)
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INSTRUCTIONS FOR SCHEDULE A
ANNUAL CAPITAL COSTS ASSOCIATED WITH MAINTENANCE AND

INSTALLATION OF CABLE FACILITIES AND SERVICE

1. Schedule A computes the capital costs for ~uipment necesgry for maintenance and installation 0( cable facilities and cable wrvice. It does nOC incl •
• annual capital cosu of cu5tomer premises ~uipment such Ai remotes and converter boxes included in Schedule C. (See in51ructions below.)

Z. Column A 'ira the types 0( equipment lor which capitll cost information is required (includinl equipment owned ,nd equipment held under capita·
financinl leases), such Ai vehicles and tools, and includinl ocher ~uipment uied for installation and maintenance, which you may specify on the fo
Maintenance flcility refers to buildinp, tools, and equipment necesgry lor the repair and maintenance 0( vehicles and equipment.

J. Column 8 requilft you to state the Iron book value for the atqories listed In Column A as 0( the date you last closed your books.

•. Column C requilft you to live the accumulated depreciation and amortization for each c.atelory 0( equipment on the FOSs book values li5ted in CoIu'
• .as 01 the date used for Column 8 enllies.

5. Column 0 requires you to live the deferYed tlX balance associated with the plant atqories listed in Column A. (Cenerally, such amounts resuh from I

use 0( faster depreciation write-offs for tax purposes than for financial reporrinl purposes.) Entities tNt do nOC PlY income wces f&.I,. 501e-t:/roprietorshi
paltnerships, and subchapter 5 corporations) may not include an amount in this column.

'\,

6. Column £ requires you to live the net book values for each atelory in Column A (Column 8 minus the sum d Columns C and 01. ..

7. Column F Illows for a reasonable rerum to be c.alculated by multiplyinl the investment listed in Column Eby a reasonable rate of rerum. The IWlQU
~ 5tates that the Comminion will consider up to 11.2S"It as a nO! unreasonable rate 0( rerum. If you choose a rate 0( rerum that is hilher than 11.25
you must anach I justification for your choice.

I. Column C allows {or federal and JUte income taxes payable by the cable entity. To allow lor I reasonable Ifter~ /'lite of rerum, it may be bued on t
I'Ossecklp federal and state tlX rates in effect. (The Ir05secklp rate is calculated as: TD R.ate 1(1 • rD Rate)). Entities that do not pay income tDe5 L
sole proprietorships, partnerships, and subchapter 5 corporations) may noc include an amount in this column.

t. Column H requires you to list the annual depreciation expense for each ~ory 0( equipment in Column A.

10. CDlumn I requilft you to add Columns F, C, and H.

11. Add the tOllIs in CDJumn I and enter in Box ,.

INSTRUCTIONS FOR SCHEDULE B
ANNUAL OPERATING EXPENSES ASSOCIATED WITH MAINTENANCE AND

INSTALLATION OF CABLE FACILITIES AND SERVICE,
EXCLUDING DEPRECIATION

Schedule B includes all annual operatinl expenses, exdudinl depreciation and amortiution on capital and financinlleases, for in5tallation and maintenanc
0/ fae.Jlities and wrvice (or the 12 months endinl Ai of the date you lut closed your books. This schedule requires you to list your operatinl expenses, indudir
gllry and benefits, supplies, utilities, ocher tlXes and any other applicable expenses. Other expen5ei included must be identified. The totll is the sum 0( i

CJPeratin. expenJeS for installation and maintenance and should be entered in Box 2.

INSTRUCTIONS FOR SCHEDULE C
CAPITAL COSTS OF CUSTOMER EQUIPMENT

1. Schedule C includes the purchue cost 0( leued customer equipment, incIudin. acquisition price and incidental costs such 15 Ales tax, fin~inl.nd ROIaf

up to the time It is provided to the subscriber.

J. In Column A list all customer equipment for which there is a Mparate charp, includinl differwnt models 0( lWmote control units, different types 0( convet'lf
boxes, and other equipment. list separately each type of other equipment for which you plan to develop a Mparate charp.

J. In Column Blive the .r055 book vllue of the listed equipment. The IroiS book value includes the cost d spare customer equipmenl that the operator keep
on hand for new customer) or as repl.acemenl (or broken equipment.

•. list the accumullted depreciation and amortization in Column C for each equipment c.atqory in Column A. I

$. Column 0 requires you 10 live the deferYed we balance Aisociated with lhe plant atqories li51ed in Column A. (Generally, such amount5 result from th
use of fut"r depreciation write-off. (or tax purpOloe5 than for financia' rl!9Ol'lInl purposes.' Entities that do nO! pay income tDes u.. 50Ie proprietorship'
4»Irtnershi$)s. and subchapter S corporahons) may not incluM an amount i" this column.

fCC,,, .... '...... "
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6. Column ( requires you 10 INe the net book values lor each Clreaory In Column A (Column B minus the lum d Columnl C plul 01.

7. Column F mullipliel a reasonable rate d ~um by the investment lilted in Column E. The Report and Order states that the Commiuion will consider up
10 11.25'1. u • nat unreasonable rate d return. II you choose a me 01 retum that is hilher than 11.25"', you must IttICh a justification for your choice.

e. Column C allows for federal and state income taxes payable by the able entity. To allow for a relSOl\able after.fax rate of return, it may be based on the
Irossed-up federal and state tile rates in effect. (The Irossecklp me is calculated u: Tax Rate 1(1 • Tax Rate)). Entities that do not ~y income taxes CLJ"
tole proprielorsflips, PlrtnellhiPJ, and lubchapter 5 corporations) may not include an amounl in Ittis column.

t. Column H requiA!l rou to list the annUli depreci.rion expense for uch ateaory d equipment in CoIurm A.

10. Column I requires you to aM the total number d units in lervice for leased remores and converter boxes. For other Ieued equipment, list the total number
d units in service 01' the total number d IUbscribell usinl thil equipment, whichever i$ approprie.

1 J. Column Jrequires you to add Columnl F, C, and H.

1.2. Add the fOtIb in Column I and enter in lox J.

INSTRUCTIONS FOR SCHEDULE D

Schedule 0 is used only if you choose to charse averased rites for Jervice installations. If you choose this oprion, you must calculate an IVerlled rate for
..,.ral types d insullations.

Schedule 0 calculates four separate averale charles that the Commission requires for an operator choosinl this oprion. These averale charaes are for: (a)
installations of unwired homes; (b) installations o( already wired homes; Ie) installations of addilional connections at the time o( initial installation; II\d Cd)
installations o( additional connections after initial service installation. An operator may alculate, Ulinl the .arne methodololY, averale charaes (or other JPKific
types of installations IUch u those requirinl extra lonl drops to the home. Add additional lines u needed.

To calculate an .-..erase inst~lation charae, muhiply the Hourly Service Charae CHSO by the average number of hours it takes for that type 01 installation. Attach
.. explanation or .udy deKribinl bow you arrived at the averale time (or that type of installation.

•
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CERTIFICATE OF SERVICE

I, Marianne C. Lynch, certify that I have this 28th day
of April, 1994, sent by regular United states mail, postage
prepaid, a copy of the foregoing "Petition for Waiver of
Paragraph 98 of the Third Order on Reconsideration in Docket
No. 92-266" to:

Sandy Wilson, Esq.*
Federal Communications commission
Mass Media Bureau
2033 M Street, Room 918
stop Code: 1800F
Washington, D.C. 20554

Mr. Brett Tarnutzer*
Cable Television Bureau
Federal Communications Commission
2033 M Street, Room 918
stop Code: 1800F
Washington, D.C. 20554

Blair Levin, Esq.*
Chief of Staff
Office of the Chairman
Federal Communications commission
1919 M Street, NW, Room 814
stop Code: 0101
Washington, D.C. 20554

William H. Johnson, Esq.*
Mass Media Bureau
Federal Communications Commission
1919 M Street, NW, Room 314
stop Code: 1800
Washington, D.C. 20554

Kathy Wallman, Esq.*
Federal Communications commission
Mass Media Bureau
2033 M Street, Room 918
stop Code: 1800F
Washington, D.C. 20554

D.C. ~6 iu /?

By:~ L c~mec. LynC~

Economists Inc.
1233-20th Street,
Suite 600
Washington,

NW

* Hand delivered


